
§ 1351.3 KNOX-KEENE ACT 48 

director shall issue an order that the health care service plan cease and 
desist operations in California. 

HISTORY: 
Added Stats 1998 ch 1025 § 2 (SB 1658). 

Amended Stats 1999 ch 83 § 96 (SB 966), ch 525 
§ 53 (AB 78), operative July 1, 2000; Stats 2003 

ch 417 § 1 (SB 798); Stats 2004 ch 491 § 1 (SB  
1347); Stats 2007 ch 196 § 1 (SB 192), effective 
January 1, 2008. 

§ 1351.3. Effect of noncompliance 

On and after January 1, 2007, the department, in considering an application 
for an initial license for any entity under this chapter, shall consider any 
information provided concerning whether the plan, its management company, 
or any other affiliate of the plan, or any controlling person, officer, director, or 
other person occupying a principal management or supervisory position in the 
plan, management company, or affiliate has any history of noncompliance, as 
described in subdivision (s) of Section 1351, and any other relevant informa­
tion concerning misconduct. 

HISTORY: 
Added Stats 2006 ch 758 § 3 (AB 2667), 

effective January 1, 2007. 

§ 1352. Amendment for change in information 

(a) A licensed plan shall, within 30 days after any change in the information 
contained in its application, other than financial or statistical information, file 
an amendment thereto in the manner the director may by rule prescribe 
setting forth the changed information. However, the addition of any associa­
tion, partnership, or corporation in a controlling, controlled, or affiliated status 
relative to the plan shall necessitate filing, within a 30-day period of an 
authorization for disclosure to the director of financial records of the person 
pursuant to Section 7473 of the Government Code. 

(b) Prior to a material modification of its plan or operations, a plan shall give 
notice thereof to the director, who shall, within 20 business days or such 
additional time as the plan may specify, by order approve, disapprove, 
suspend, or postpone the effectiveness of the change, subject to Section 1354. 

(c) A plan shall, within five days, give written notice to the director in the 
form as by rule may be prescribed, of a change in the officers, directors, 
partners, controlling shareholders, principal creditors, or persons occupying 
similar positions or performing similar functions, of the plan and of a 
management company of the plan, and of a parent company of the plan or 
management company. The director may by rule define the positions, duties, 
and relationships which are referred to in this subdivision. 

(d) The fee for filing a notice of material modification pursuant to subdivi­
sion (b) shall be the actual cost to the director of processing the notice, 
including overhead, but shall not exceed seven hundred fifty dollars ($750). 

HISTORY: 
Added Stats 1975 ch 941 § 2, operative July 

1, 1976. Amended Stats 1976 ch 1320 § 7.1; 

Stats 1989 ch 845 § 1; Stats 1999 ch 525 § 54 
(AB 78), operative July 1, 2000; Stats 2007 ch 
577 § 11 (AB 1750), effective October 13, 2007. 
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§ 1352.1. Filings and findings prior to specified acts 

(a) Except as provided in subdivision (b), no plan shall enter into any new or 
modified plan contract or publish or distribute, or allow to be published or 
distributed on its behalf, any disclosure form or evidence of coverage, unless (1) 
a true copy thereof has first been filed with the director, at least 30 days prior 
to any such use, or any shorter period as the director by rule or order may 
allow, and (2) the director by notice has not found the plan contract, disclosure 
form, or evidence of coverage, wholly or in part, to be untrue, misleading, 
deceptive, or otherwise not in compliance with this chapter or the rules 
thereunder, and specified the deficiencies, within at least 30 days or any 
shorter time as the director by rule or order may allow. 

(b) Except as provided in subdivision (d), a licensed plan which has been 
continuously licensed under this chapter for the preceding 18 months and 
which has had group contracts in effect at all times during that period may 
enter a new or modified group contract or may publish or distribute, or allow 
to be published or distributed on its behalf, any group disclosure form or 
evidence of coverage without having filed the same for the director’s prior 
approval, if the plan and the materials comply with each of the following 
conditions: 

(1) The contract, disclosure form, or evidence of coverage, or any material 
provision thereof, has not been previously disapproved by the director by 
written notice to the plan and the plan reasonably believes that the contract, 
disclosure form, and evidence of coverage do not violate any requirements of 
this chapter or the rules thereunder. 

(2) The plan files the contract and any related disclosure form and 
evidence of coverage with the director not later than 10 business days after 
entering the contract, or within any additional period as the director by rule 
or order may provide. 

(3) If the person or group entering into the contract with the plan is not an 
employee welfare benefit plan, as defined in the Employee Retirement 
Income Security Act of 1974 (29 U.S.C. Sec. 1001 et seq.), the person or group 
is not organized solely or principally for the purpose of providing health 
benefits to members of the group. 
(c) Effective January 1, 2025, a plan shall utilize the standard templates 

developed by the department pursuant to Section 1363 for any disclosure form 
or evidence of coverage published or distributed. This subdivision shall not 
apply to Medi-Cal managed care plan contracts entered into with the State 
Department of Health Care Services pursuant to Chapter 7 (commencing with 
Section 14000) or Chapter 8 (commencing with Section 14200) of Part 3 of 
Division 9 of the Welfare and Institutions Code. 

(d) The director by order may require a plan which has entered any group 
contract or published or distributed, or allowed to be published or distributed 
on its behalf, any disclosure form or evidence of coverage in violation of this 
chapter or the rules thereunder to comply with subdivision (a) prior to entering 
group contracts, or a specified class of group contracts, and prior to publishing 
or distributing, or allowing to be published or distributed on its behalf, related 
disclosure forms and evidences of coverage. An order issued pursuant to this 
subdivision shall be effective for 12 months from its issuance, and may be 


